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Are telecom services taxed?

State Sales and Use Taxes or Communications Taxes. Most states apply either the general sales tax or a
special communications-specific tax to telecom services. Some states simply include telecom in their normal
sales tax base, while others impose a dedicated telecommunications excise or utility gross receipts tax on
providers.

Do telecommunications taxes apply to my business?
The type of telecommunications service you provide (VolP, wireless, wireline, etc.) will dictate which taxes
and fees apply to your business. Some states have communications-specific taxes such as Florida whose
communications service tax isinclusive of the state sales tax and a communications-specific tax that applies to
telecom.

What taxes do non-telecom companies collect?
These taxes go by a variety of names such as sales tax, communications services tax, utility users tax, local
license tax, etc. In the non-telecom world, a company would need to have either a physical presence or an
economic presence in order to be required to collect these various taxes.

Which states impose a gross receipts tax on telecommuni cations services?
Other states also impose a gross receipts tax specifically on telecommunications services. Pennsylvania has a
5-percent gross receipts tax, for instance; Maryland is 2-percent and New York is 2.5-percent. These are
annual corporate-type taxes, many times requiring an estimated payment like a corporate income tax.

How can the electronic industry reduce power requirements for base stations?As a result, the electronic
industry is exploring new methods to reduce the power requirements for the electronic equipment ...

In California, sales tax doesn"t apply to telecommunications services, but there are numerous cities and
counties that apply amunicipal utility tax of 2.5 to 7 percent.

Bloomberg Tax Portfolio, Sales and Use Taxes. Communications Services and Electronic Commerce, No.
1350, discusses the application of state sales and use taxes to communications services and ...

Private communications services are taxed based on where the customer channel termination points are
located. A cus-tomer channel termination point is the location where the customer either inputsor ...
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Specifically, the FCC'"s reclassification of voicemail, text messaging, and Internet/data services from
telecommunications services (Title 1) to information services (Title I) removed these services from ...

State-by-state reference for telecom sales and communications taxes, E911 surcharges, and state USF notes.
Built for accuracy and evergreen use, with pointers to official sources.

A 2019 study by Ernst & Young confirmed what many prior economic studies have concluded--that the
taxation of business inputs results in tax pyramiding, economic distortions and alack of transparency ...

You'll need to figure out which federal, state, and local jurisdictions require what types of communications
tax, including those triggered across your supply chain.
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